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Fortis WA Equities Fund

Key Investment Concepts:

TheFortisWestern Australian Equities Fumvestment
I LILINP I OK A& dzy RSNLIAYYSR 0
Margin of Safety...

0T he basic ideas of investing are to look at stocks as
businesses, use the market's fluctuations to your advantage,
and seek anargin of safetp ¢ KI 1 Qa gKIF G . Sy
us. A hundred years from now they will still be the
cornerstones of investidgg

0A simple rule dictates my buying: Bmrful when others are
greedy, and bgreedywhen others are fearfd} €

Warren Buffett
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Fortis WA Equities Fund

Important Information

ThisInformation memorandundL4y) & issued by
Fortis Capital Management Pty L&BN 14 140

7336516 ¢ C2 NIi A & ¢ 0 oflthe Foiigg i NiYUnless otherwisestated all fees charged to the

EquitiesFundé Fund) and will beforwarded to a
select group of investorsg-ortisis the investment
managerand trusteefor the Fund.

ThisIM is dated 01 DecembeR010. It has notbeen

lodged with the Australian Securities&
Ly@SaaySyiaa I 2YYA aanmeRy
required by the Corporations Act 2001

(Commonwet (i K 0
lodged. ASIC takes no
contentsof thisIM.

responsibility for the

ThisIM is prepaed for your general information
only. It is impogble in a document of this typ®
take into account the investment objectives,
financial situaton and particular needs of each
reader. Accordigly, nothing in this IM shoulbde
construed as a recommendationr advice by
Fortis any associate ofortis or any other person
concerning an investment in the Fund. Readers
should not rely on thi$M as the sole basis af
decision to invest in the Fund. Readersst seek
their own fnancial, legal and taxation advicas
appropriate before making a decision to invést
the Fund.

Investment in the Fund is only available to you on
receiving the Offie (electronically or otherwiséh
Australia. ThidM is notan Offer or invitationof
securitiesin relation to the Fund imny place in
which, or to any person to whorit,would not be
lawful to make that Offer orinvitation. If you
received thidM electronicallywe will provide you
with a paper copy (togethewith the application
form) free of charge if yoask us.

If you make thidM available to anothermerson,
please ensure thayou give them the entiréM,
including the application form and any
supplementary documentss this is a requirement
for suchan offer.

Tel> +61 8 9467 2490 Fax> +61 8 9467 2491

Fund (as set out in thiM) areexclusiveof GSTand
havenot taken into account any expectedduced
input tax credits.

All monetary amounts referred to in thiM are
given in Australian dollars (unlesstherwise
specifie). References to legislationare to
Australian legislation (unless the contetherwise

6 W/ 2 NLJ2 NJ §bA 2 y ;fequires).

I WodzaAySaa RI&Q IKk&ys
a day on which banks are open fbusiness in
Perth Australia but does not include &aturday,
Sunday opublic holiday.

ThisIM is current as ail Decembef010.

Information in thisIM is subject to change from
time to time. To tle extent that the change is not
materially adversdo Investors, it may be updated
by Fortis posting a notte of the change on its
website at wwwifortiscapitalcom.au. Fortis will
provide to Investa, free of charge, a paper copy
of the updated information upon request when
they contact Fortis on +61 (0§ 9467 2490o0r
info@fortiscapital.com.au

If the change § materially adverse to Investors,
Fortiswill notify affected Investors and replattgs
IM or issue a supplementatiyl.

Fortis does not promise or guarantdeat you will
earn anyrate of return on your investmentr that
your investment will gain or ratn its value. The
value of the units may increase or decrease. Past
performance is not necessarily indicative of future
performance. Fortis nevertheless will work
diligently applying available information financial
skills and knowledge.

Fortis is not aank or other Authorised Deposit
taking Institution (ADI), and an investment in the
Fund is not a deposit with an ADI.

Email>info@fortiscapital.com.au ~ ABN> 14 140 733 651 3
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Why focus on Western Australia?

WA Economic Overview

2 SAGSNY ! dAGNI EAFIQa 0210 /KFEYOSNI 2F [/ 2YYSNOS |y
WA is strategically positioned to return to strong growth underpinneoviey$190bn of major projectsSome key
factors the Chambeand other commatators pointed to(as identified by the source footnotes belomdlude:

| Strong population growth in the Asianregian RNXA @Ay 3 Ay ONBIF &SR RSYI yR

Fortis WA Equities Fund

1 / KAy | @&n irfdastialsation plan is likely to last over tt@ming decadés
f ¢KS aArA3ayAFAOLIyld aidl 18 Ay 21 0Qa adz00S&aa GKIiG /K
f  Major longterm capital development projects (e.g. Gorgon) announced or are planned for WA
1 21 Q4 SO02y2YAO0 INRGGKI af 24 S Rexpedes toliepounid KtSngpt 2 6 |
Asia has a strongly growing populatfon ... and the Asian economies need our
commoditie$
UN population projections Billions Asian industrial production growth (index)
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2 | @a@mmittedproject pipeline has surgeéd2 b do 6y 6 T /raccoddifig to ABARENI f A |

infrastructure minerals and energy
energy projects minerals projects projects processing total

no. cost no. cost no. cost ‘no.  cost  no. < cost

sm sm Sm Sm Sm

New South Wales 7 3194 2 2 050 4 1715 0 0 13 6 959
Victoria 2 2611 1 44 1 45 1 65 5 2765
Queensland 6 19711 5 1990 6 3343 3 2797 20 27 841
| Western Australia 7 65 447 15 19 237 4 5922 1 2 444 27 93 050
South Australia 1 138 2 242 0 0 0 0 3 380
Tasmania 1 345 0 0 0 0 1 150 2 495
Northern Territory 2 1444 0 0 0 0 0 0 2 1 444
Australia 26 92 890 25 23563 15 11025 6 5456 72 132934

Note: thestatements by the Chamber and the other commentators on this page should not be relied upon, or taken into account&adsrthe re
to make any decision whatsoever relating to a financial product (such as shares in a particular company) or a classlgfroclucts (such as
shares in a particular sector or industry). These statements have not been verified or endorsed by Fortis.

Y 2dNDSY . dZNNBffr | yRNB® 6LIdps y hAdstralianSMancial Revigp) 5 G D2 NH2Yy SyR
2Z{2dNDSY w2ffAyas ' RNAFY® 6LIOpTS y hOG26SNE Hnndvs d2Ke GKS 3
% SourceCopeland, A. & Lampard,.NOctober, 2000 Minérals and energilajor development projectsh O 206 SNJ namn f A &

Australian Bureawf Agricultural and Resource Econong@&ureau of Rural Sciences
4
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Fortis WA Equities Fund
Fortis WA Equities Fund Background

Investment Authorised Investment Minimum Number of
Type Investment Sectors Investment Investors
Assets
IL\J/Irz]alrtf';u;neg1 Listed_ .A“Stf"%‘"a Up to maximum
Investment Companies, Diversifiedg $100,000 of 20investors
Trust Cash & Bonds focus on WA

Trust Overview
C2NIiAa /FLAGEE al yl af&rudis
in the Fortis WA Equities Fund (The Fund).

Thisboutique valuefocussedfund is designed for a sme
specialised group of investors, with focus on Australial
equities

The trust will seek to leverage the opportunities whi
exist in Austrab and specifically Western Australia mai
through a portfolio of All Ordinaries Index shares.

Fortis, the investment manager and trustee of the Fu
will manage the portfolio. Fortis is privately owned an
controlled by the Chief Investment Officer

Key Attributes

%) dgnificant handson engagement anthvestorupdates

7 Focus on WA's economy by experts on WA sector
underpinned by thorough research

% Fund fee structure incentivises performance
% No entry and exit fees
#) Handson flexible fundsnanagement style
Source: Copeland, A. & Lampard, M. (October, 2010),

% Trust structure enables eligible investors to access tax darySNIfta ryR SySnNBé
benefitssuch as discounted capital gains projectsch OG 20 SNJ Hamn t A&l

. Bureauof Agricultural and Resource Economic
7 Quarterly performance reports and fund audited annue

Style and Process

The fund will be actively managed using both -tigovn industry and geographical segmentation g
bottom-up fundamental anaIyS|s The overall style can be categorisedlasinvesting withrisk-weighted
exposure toWINR g G K |G | NBF&A2YylIo0fS LINAOSQ®d ¢ KSmadrb
economicfactors relating to industry and geograptand by companyspecificfactors (i.ereturn on equity,
core franchise, earnings growth, management and balaheet).

Price considerations will then be taken into account, including valuation, industry comparison
modelling. All inputs are internally generated. Portfolio construction beasad guidelinesto provide
flexibility and focus the Fund Manager onhencing investor returns rather than meeting striates

The portfolio will incorporate 10 to 25 stocks. Turnover is expected to be low, with total portfolio turr
not expected to exceed 35% per annum.

Web>www.fortiscapital.com.au Tel> +61 8 9467 2490 Fax> +61 8 9467 2491 Email>info@fortiscapital.com.au ~ ABN> 14 140 733 651 5



