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Key Investment Concepts:  

 

The Fortis Western Australian Equities Fund investment 

ŀǇǇǊƻŀŎƘ ƛǎ ǳƴŘŜǊǇƛƴƴŜŘ ōȅ ǘƘǊŜŜ ǿƻǊŘǎ Χ  

Margin of Safety .... 

 

άThe basic ideas of investing are to look at stocks as 

businesses, use the market's fluctuations to your advantage, 

and seek a margin of safetyΦ ¢ƘŀǘΩǎ ǿƘŀǘ .Ŝƴ DǊŀƘŀƳ ǘŀǳƎƘǘ 

us. A hundred years from now they will still be the 

cornerstones of investingέ 

 

άA simple rule dictates my buying: Be fearful when others are 

greedy, and be greedy when others are fearfulΦέ 

 

Warren Buffett 
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Important Information  

This Information memorandum όΨLaΩ) is issued by 

Fortis Capital Management Pty Ltd ABN 14 140 

733 651 όάCƻǊǘƛǎέύ ŀǎ ǘƘŜ ǘǊǳǎǘŜŜ of the Fortis WA 

Equities Fund όάFundέ) and will be forwarded to a 

select group of investors. Fortis is the investment 

manager and trustee for the Fund. 

This IM is dated 01 December 2010. It has not been 

lodged with the Australian Securities & 

LƴǾŜǎǘƳŜƴǘǎ /ƻƳƳƛǎǎƛƻƴ όΨ!{L/Ωύ ŀƴŘ ƛǎ not 

required by the Corporations Act 2001 

(CommonweaƭǘƘύ όΨ/ƻǊǇƻǊŀǘƛƻƴǎ !ŎǘΩύ ǘƻ ōŜ so 

lodged. ASIC takes no responsibility for the 

contents of this IM. 

This IM is prepared for your general information 

only. It is impossible in a document of this type to 

take into account the investment objectives, 

financial situation and particular needs of each 

reader. Accordingly, nothing in this IM should be 

construed as a recommendation or advice by 

Fortis, any associate of Fortis, or any other person 

concerning an investment in the Fund. Readers 

should not rely on this IM as the sole basis of a 

decision to invest in the Fund. Readers must seek 

their own financial, legal and taxation advice as 

appropriate before making a decision to invest in 

the Fund. 

Investment in the Fund is only available to you on 

receiving the Offer (electronically or otherwise) in 

Australia. This IM is not an Offer or invitation of 

securities in relation to the Fund in any place in 

which, or to any person to whom, it would not be 

lawful to make that Offer or invitation. If you 

received this IM electronically we will provide you 

with a paper copy (together with the application 

form) free of charge if you ask us. 

If you make this IM available to another person, 

please ensure that you give them the entire IM, 

including the application form and any 

supplementary documents as this is a requirement 

for such an offer. 

 

 

 

 

Unless otherwise stated all fees charged to the 

Fund (as set out in this IM) are exclusive of GST and 

have not taken into account any expected reduced 

input tax credits. 

All monetary amounts referred to in this IM are 

given in Australian dollars (unless otherwise 

specified). References to legislation are to 

Australian legislation (unless the context otherwise 

requires). 

! ΨōǳǎƛƴŜǎǎ ŘŀȅΩ ǿƘŜƴ ǊŜŦŜǊǊŜŘ ǘƻ ƛƴ ǘƘƛǎ IM means 

a day on which banks are open for business in 

Perth, Australia, but does not include a Saturday, 

Sunday or public holiday. 

This IM is current as at 1 December 2010. 

Information in this IM is subject to change from 

time to time. To the extent that the change is not 

materially adverse to Investors, it may be updated 

by Fortis posting a notice of the change on its 

website at www.fortiscapital.com.au. Fortis will 

provide to Investors, free of charge, a paper copy 

of the updated information upon request when 

they contact Fortis on +61 (0)8 9467 2490 or 

info@fortiscapital.com.au. 

If the change is materially adverse to Investors, 

Fortis will notify affected Investors and replace this 

IM or issue a supplementary IM. 

Fortis does not promise or guarantee that you will 

earn any rate of return on your investment or that 

your investment will gain or retain its value.  The 

value of the units may increase or decrease. Past 

performance is not necessarily indicative of future 

performance. Fortis nevertheless will work 

diligently applying available information, financial 

skills and knowledge.  

Fortis is not a bank or other Authorised Deposit-

taking Institution (ADI), and an investment in the 

Fund is not a deposit with an ADI. 
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Why focus on Western Australia?  
 

WA Economic Overview 

²ŜǎǘŜǊƴ !ǳǎǘǊŀƭƛŀΩǎ ό²!ύ /ƘŀƳōŜǊ ƻŦ /ƻƳƳŜǊŎŜ ŀƴŘ LƴŘǳǎǘǊȅ ǊŜŎŜƴǘƭȅ ǊŜǇƻǊǘŜŘ ǘƘŀǘ ǘƘŜ /ƘŀƳōŜǊ ōŜƭƛŜǾŜŘ ǘƘŀǘ 
WA is strategically positioned to return to strong growth underpinned by over $190bn of major projects1. Some key 
factors the Chamber and other commentators pointed to (as identified by the source footnotes below) include: 

¶ Strong population growth in the Asian region2Σ ŘǊƛǾƛƴƎ ƛƴŎǊŜŀǎŜŘ ŘŜƳŀƴŘ ŦƻǊ ²!Ωǎ ƴŀǘǳǊŀƭ ǊŜǎƻǳǊŎŜǎ4 

¶ /ƘƛƴŀΩǎ ƭƻƴƎ-term industrialisation plan is likely to last over the coming decades3. 

¶ ¢ƘŜ ǎƛƎƴƛŦƛŎŀƴǘ ǎǘŀƪŜ ƛƴ ²!Ωǎ ǎǳŎŎŜǎǎ ǘƘŀǘ /Ƙƛƴŀ Ƙŀǎ ǘƘǊƻǳƎƘ ǘƘŜƛǊ ŘƛǊŜŎǘ Ŝǉǳƛǘȅ ƛƴǾŜǎǘƳŜƴǘǎ3. 

¶ Major long-term capital development projects (e.g. Gorgon) announced or are planned for WA1. 

¶ ²!Ωǎ ŜŎƻƴƻƳƛŎ ƎǊƻǿǘƘΣ ǎƭƻǿŜŘ ŘǳŜ ǘƻ ǘƘŜ Dƭƻōŀƭ 9ŎƻƴƻƳƛŎ /ǊƛǎƛǎΣ ƛs expected to rebound strongly1. 
 

Asia has a strongly growing population2  ... and the Asian economies need our 
commodities4 

 

 

 
   

²!Ωǎ committed project pipeline has surged ǘƻ Ϸфоōƴ όтл҈ ƻŦ !ǳǎǘǊŀƭƛŀΩǎύ according to ABARE3 

 
1
 Note: the statements by the Chamber and the other commentators on this page should not be relied upon, or taken into account, by the reader 
to make any decision whatsoever relating to a financial product (such as shares in a particular company) or a class of financial products (such as 

shares in a particular sector or industry). These statements have not been verified or endorsed by Fortis. 
 

                                                           
1
 {ƻǳǊŎŜΥ .ǳǊǊŜƭƭΣ !ƴŘǊŜǿΦ όǇΦрΣ у hŎǘƻōŜǊΣ нллфύΣ άDƻǊƎƻƴ ŜƴŘǎ ²! ǊŜŎŜǎǎƛƻƴ ŦŜŀǊǎέΣ Australian Financial Review. 

2
 {ƻǳǊŎŜΥ wƻƭƭƛƴǎΣ !ŘǊƛŀƴΦ όǇΦртΣ у hŎǘƻōŜǊΣ нллфύΣ ά²Ƙȅ ǘƘŜ ƎƻǾŜǊƴƻǊ ƭƻǎǘ Ƙƛǎ ǊŜǎŜǊǾŜέΣ !ǳǎǘǊŀƭƛŀƴ CƛƴŀƴŎƛŀƭ wŜǾƛŜǿΦ 

3
 Source: Copeland, A. & Lampard, M. (October, 2010ύΣ άMinerals and energy Major development projects ς hŎǘƻōŜǊ нлмл ƭƛǎǘƛƴƎέΣ 
Australian Bureau of Agricultural and Resource Economics ς Bureau of Rural Sciences. 
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Fortis WA Equities Fund Background  
 

Investment 
Type 

 Authorised 
Investment 
Assets 

 Investment 
Sectors 

 Minimum 
Investment  

 Number of 
Investors 

Units in a 
Managed 

Investment 
Trust 

 

Listed 
Companies, 

Cash & Bonds 

 

Australia 
Diversified ς 
focus on WA 

 $100,000  
Up to maximum 
of 20 investors 

 

Trust Overview  

 
Source: Copeland, A. & Lampard, M. (October, 2010), 

άaƛƴŜǊŀƭǎ ŀƴŘ ŜƴŜǊƎȅ aŀƧƻǊ ŘŜǾŜƭƻǇƳŜƴǘ 
projects ς hŎǘƻōŜǊ нлмл ƭƛǎǘƛƴƎέΣ !ǳǎǘǊŀƭƛŀƴ 
Bureau of Agricultural and Resource Economics 

CƻǊǘƛǎ /ŀǇƛǘŀƭ aŀƴŀƎŜƳŜƴǘ tǘȅ [ǘŘ όάCƻǊǘƛǎέύ offers units 
in the Fortis WA Equities Fund (The Fund). 

This boutique value-focussed fund is designed for a small 
specialised group of investors, with a focus on Australian 
equities.  

The trust will seek to leverage the opportunities which 
exist in Australia and specifically Western Australia mainly 
through a portfolio of All Ordinaries Index shares. 

Fortis, the investment manager and trustee of the Fund, 
will manage the portfolio.  Fortis is privately owned and 
controlled by the Chief Investment Officer.  

 

 

 

Key Attributes  

 Significant hands-on engagement and investor updates 

 Focus on WA's economy by experts on WA sector 
underpinned by thorough research 

 Fund fee structure incentivises performance  

 No entry and exit fees 

 Hands-on flexible funds management style 

 Trust structure enables eligible investors to access tax 
benefits such as discounted capital gains 

 Quarterly performance reports and fund audited annually 

 

   

Style and Process 

The fund will be actively managed using both top-down industry and geographical segmentation and 
bottom-up fundamental analysis.  The overall style can be categorised as Value-Investing with risk-weighted 
exposure to ΨƎǊƻǿǘƘ ŀǘ ŀ ǊŜŀǎƻƴŀōƭŜ ǇǊƛŎŜΩΦ ¢ƘŜ ƳŀƴŀƎŜǊ ǿƛƭƭ ŦƛƭǘŜǊ ǘƘŜ !ƭƭ hǊŘƛƴŀǊƛŜǎ ǎǘƻŎƪǎΣ ōȅ macro-
economic factors relating to industry and geography, and by company-specific factors (i.e. return on equity, 
core franchise, earnings growth, management and balance sheet).  

Price considerations will then be taken into account, including valuation, industry comparisons and 
modelling. All inputs are internally generated. Portfolio construction has broad guidelines to provide 
flexibility and focus the Fund Manager on enhancing investor returns rather than meeting strict rules.  

The portfolio will incorporate 10 to 25 stocks. Turnover is expected to be low, with total portfolio turnover 
not expected to exceed 35% per annum. 

  


